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Abstract

Banks are playing a vital role in the economic development of a nation. The
banking mdustry in India has emerged _as_one of the-accredited agencies for
providing rural credit during ee he economic development
and growth of afnation®depend on its sound financial ba 1théwut growth m the
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Introduetio

Ba e plays igni g onomy of a
country. It 2 ds of credit
for all the sections o SOCI ingin one form or the other
has evolved along with the hist d. Even i the ancient times,
there are references to the money-lenders, in the form of sahukars and
zamindars who lend money by mortgaging the land property of the
borrowers.

Towards the beginning of the 20 century, with the onset of modern
mdustry in our country, the need for government-regulated banking system
was felt. The British government began to pay attention towards the need
for an organized banking sector in the country and the Reserve Bank of
India was set up to regulate the formal banking sector in the country. Ever
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since, they were nationalized in 1969, banks have been playing a major role
i the socio-economic life of the country. The have to act not only as
purveyors of credit, but also as harbingers of social and economic
development through a variety of enterprises, many of which may tiny and
yet capable of generating productive energies.
Literature Review

V. V. Bhatt (1970) proposed a scheme of approved dealers to assist the
Lead Banks in providing finance and guidance to farmers and small
mdustrialists. In p ing fina ce cffectively, the banks would
ired mformation, ensu

C_and

s on “An economic analysis riority secto

union territory” by’ S. Kanangasaban
g
1 t (thei

productive employment oppe
e in. rural or urba

sections of peo

Objectives of the Stu
1. To study the contribution of financial inclusion under Lead Bank
Scheme.

2. To study the distribution of loans amount among various sectors in
district Mandi.
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Lead Bank Scheme

Lead Bank is a unique model formulated by the RBI to reduce
regional and sectorial imbalances existing i the economy. Even with
remarkable progress after Nationalization of commercial banks, a wide gap
had existed between demand and supply of credit. The average population
served by a commercial bank office in India was as high as 73,000 and it was
found that only 5000 of the total number of villages (5,64,000) were served
by commercial banks as at the end of June 1967. Out of the institutional
credit to agriculture~sector at.39 cent_of totabcredit, the share of
commercial banKs was n I nt. Theyabove situation
necessitated .€ommercial JOIN ~Lead bankyscheme was
introduced” by« Res ¢ ‘ )6 pursuar of the
recommend; S Group headed by™E .R. Gadgil(Gadgil
Study/Greup organizational framework for Tmple tation of the

social objec Committee of Expansion
j S irgd. b 1
gete focus
. - 4 NE

gencies through various forms in order to e
riority sectors.

e € sml anet
SHEH
101 fuse
ank $cheme (LLBS) was applicable g
banks and e lead bank

responsibility 671 distri ' . ank branches,
boosting the mobiliza ity sectors”lending, acting as a
forum of communication and coordination among concerned State
Governments, banks and other financial institutions, augmenting financial
iclusion measures, providing financial and credit counseling, provision of
‘credit plus' services, skill development, building infrastructure for greater
physical and digital connectivity are the prime objectives of Lead Bank
System.
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Lead Bank scheme is operating at state, district and block level. The
performance of banks in implementing district credit plan and Potential
Linked Credit Plan 1s reviewed in the various forces created under the lead
bank at all the three levels. 1.e. Block Level Bankers’ Committee (BLLBC) at
Block Level, District Consultative Committee (DCC) & District Level
Review Committee (DLRC) at district level and State Level Bankers’
Committee (SLBC) at state level.

District Officers
of ~Banks strengthened for
“for 1its monitoring and 1
appeoi Office
ach district for D
ead District Managers

were allotted 4 or b districts each
1 overseeing the érep’ ation ¢
1 uségtjfrl\ C @0

, Co-operative Bank

problems in the field of banking development and evolve consensus for
coordinated action by the member institutions.

2. To do the necessary spadework for formulation of Annual Credit
Plans for getting in the district-wise resource allocation by banks and
disaggregation of the various Governmental programs.

3. To examine the inter-institutional co-ordination in the formulation
and implementation of the Annual Credit Plans.
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4. To undertake critical analysis of the progress of the implementation
of Annual Credit Plans and Government/ Other agencies’ sponsored credit
linked programs/schemes in the various districts.

5. To review the assistance required and provided by Government
agencies.

6. To consider problems referred by the district level forums and take
necessary follow-up action.

7. To oversee the implementationsof branch expansion program.

8. To review the

9. Tognsur AN geImne O tral
staff as ’ 1

performance.

ofthe programs implemen

0 take up [of consideration such issues as

and’/ or the State Gover orifies and ques S or
ning f unre 1
Committ m
0 solye operational eIyl

Credit Plans, Government and other agencies’ priogra
ity of adequate pfrastructural faeilities, fo

out
ard 1nka a ]
( S ng‘; the State Government authoy

; ends in the flow of credit 1mié S to the
small borro eotected sectors.

14. Topurp re > revealed by the compiled
i accordance with em ol returns and measures to
speedy disposal of Tean applica the pace”of credit assistance
under specific programs / schemes of the Central Government such as
PMRY, SGSY, SJSRY, SLRS, SC/ST action plans and all State sponsored
Schemes.

15. To review performance under Self Help Groups, Kisan Credit
Cards, Crop Insurance Scheme, Laghu Udyami Credit Cards, Swarozgar
Credit Cards, Artisan Credit Cards, etc.
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Lead Bank Activities in Mandi District

1. According to Reserve Bank of India’s guidelines of Lead Bank
Scheme, ‘Financial inclusion’ project is running in Thane district. Under
this project, all families of all villages in district are expected to open an
account in the nearest bank. Due to this, banking service will reach to
everyone & everyone can take benelit of loan and deposits.

3. If there 1s no bank branch in nearby area of any village which has
population more than 2000 then the nearest bank should open a new
branch in that villag€ or throug 255 correspondence of banks, basic
service should be provic '

4. T an fal_i 1¢ ‘ g ount other
1 to give loan
o rural

services Are pro
to SHG, to'es

er groups in different villap

orkman, to give be.ne of 1
h stablished farme
e régl ei! A

T € P 1

A ™ ¢~of Lead Bank Scheme
for the period 201, 9 ived 1

C C ccelved an ¢

Ground level disbursement erannual credi 0 516 -*- as of june, 2015

N s Amt. 1n lacs

Sector Activities Annual Targets Ach. During the qtr- | 9% Ach. During the
2015- 16 JUNE, 2015 qu-JUNE,2015

(259 Target)
A/c Amt. Amt. Amt.
Alc Alc

1 | Crop Loan 54902 | 40705.22 | 8926 10779.00 16.26 26.48
Water/Irrigation | 15642 1087.00 148 282.00 0.95 25.94
3 | Land 4681 1465.00 173 261.00 3.70 24.64
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Development
4 | Farm 1256 984.00 78 100.00 6.21 10.16
Mechanism
Plantation & 5647 2945.00 858 1779.00 15.19 60.41
Horticulture
6 | Forestry& 289 402.00 7 18.00 2.42 4.48
Waste Land
Dev.

7 | Animal Hus 1456 1032.00 54 96.00 3.71 9.30
Dairy Dev.
Animal Hus.

S

9071 OO
42462
19 0 6161.80 9 :
20 i & 3407:6. 12 | | 23,31 99.72
21 : 4 (324:00 .6/ 21.10
C | Total OPS 5189 [+:850 ) - 741 0! 21.14
(19+20+21) NL | ;
D | Total Priority 205399 | 140164.78 8.98 23.40
SEC.
(A+B+C)
Non Priority Sector
22 | Heavy 0 0.00 0 0.00 0.00 0.00
Industries
23 | Medium 0 0.00 0 0.00 0.00 0.00
Industries
24 | Education 75 100.00 0 0.00 0.00 0.00
25 | Housing 209 470.01 1 53.00 0.48 11.28
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26 | Others 10075 29400.59 5172 7970.55 | 51.33 27.11

k. | Total Non P. 10359 29970.60 5173 8023.55 | 49.94 26.77
Sector (22-26)
Grand Total 215758 | 170135.38 | 23623 | 40818.10 | 10.95 23.99
(D+E)

Interpratation and Findings

In the above table, the annual target for the disbursement of loan by
the lead bank scheme has been given, but at present we are only dealing
with the analysis of one qua 0 G have assumed 25%
of the annual target. So-that, in a specific : e disbursement

of the loan may beanalyzed.
Jus

activitie
satis

a ed
successl
about of
the quest
find that o
not a satisfa

advantage 1

Conclusion

Financial Inclusion 1s a arginalized into the
mainstream economy. This helps to reduce socio-economic problems like
mcome inequality, poverty, unemployment and exploitation. The
Government policy on social justice is not only providing equality in social
and economic front, but also empowering the rural households, particularly
the marginalized groups by bringing them in the main stream of the
economy. In this endeavor, several attempts are being made to connect the
rural people to access the financial inclusion and increase their participatory
level. With this view, the present research mvestigation conducted at the
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cross-sectional level in Mandi district, Himachal Pradesh has provided clear
evidence that there 1s a positive impact on social and economic status of
rural households under the financial inclusion. Therefore, considering the
positive change at the gross root levels of rural households on account of
financial inclusion, Government of India and RBI may take further mnitiative
to implement Jan-Dhan Yojana mission efficiently and effectively to reach
the unreached.
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